Made and entered into by and between CARTIER INTERNATIONAL N.V. , 
a company incorporated under the laws of the Netherlands Antilles 
of 24, Handelskade, Willemstad, Curacao, The Netherlands 

Antilles (hereinafter called the "Licensor") of the one part, 

AND 

1 tAf buirfyAt- 

INTER-EURO TNDUCTniEG SUPPLIES LIMITED, a company incorporated 
under the laws of the Principality of Liechtenstein of 
36, Staedtle , Vaduz, Principality of Liechtenstein (hereinafter 
called the "Licensee") of the other part. 


WHEREAS : 


1. The Licensor declares that it has either in its own name or 
in the names of its direct or indirect subsidiary companies 
registered or applied for registration of the CARTIER trademark 
and certain other trademarks as listed in schedule A attached 
hereto (hereinafter referred to as the "Trademarks") for all 
goods included in Class 34 of the International Trademark 
classification of goods (i.e. tobacco products; smoker articles; 
matches etc.) in the countries (hereinafter referred to as the 
"Territory") listed in said schedule A; 

AND 

2. The Licensee is desirous of manufacturing and/or offering for 
sale tobacco in all its varieties, notably cigars and cigarettes 
and their components (packaging etc.) for which the said Trademarks 
are registered or become registered (hereinafter called "The 

Said Goods") for distribution in the Territory and of using the 
said Trademarks in the Territory in relation thereto ; 

AND 

3. The Licensor has agreed to the manufacture and sale of The 
Said Goods under the said Trademarks'.bv the. Licensee and has 
agreed to appoint the Licensee as g^. 1 c£ User of the said 
Trademarks in the Territory upon the terms and conditions hereinafter 
appearing ; 
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AND 




4. It is the desire and intention of the parties that the Licensee 
be recorded as a. Registered User a,gainst the said Trademarks M 
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The Licensor hereby authorizes the Licensee exclusively to 
use the said Trademarks upon or in relation to The Said Goods provide 
that such Goods conform to the standards and specifications 
prescribed or approved by the Licensor. Any use of the said Trademar) 
upon or in relation to goods other than cigarettes and their 
components will form the subject matter of a written addendum 
to this Agreement, setting forth the terms and conditions of 
such use. 

The Licensee undertakes to conduct progressive and reasonable 
marketing, advertising and distribution activities for the 
Goods in the Territory. 

The Licensee shall however refrain from any use of the Trademarks 
upon or in relation to the Goods under this Licence Agreement in any 
country or territory where Licensor, as a result of such use of the 
Trademarks by Licensee, would or could be prevented from, or suffer 
restrictions in the use of the Trademarks in relation to the commer¬ 
cialization (including sales and distribution) of other products 
and/or in relation to the communications (including advertising, publ; 
relations and promotions) supporting these other products, a - 

t<CCTe*.S< tty. ty t rOtj t'* J t-j a. . 

The Licensee undertakes that with respect to the manufacture, 
use, sale and sales promotion it will ensure that the goods to 
be manufactured and sold by the^ Licensee^uij<|er the said Trademarks 
will conform to and comply with ‘'quality, blend, standards, 
specifications, formulae, processes or directions prescribed 
or approved by the Licensor, in order for the goods, to comply 
with the image and reputation of the Trademarks in the world. 

Licensee acknowledges that the Trademarks have become established in 
the trade and among the consuming public as representing goods of 
the highest quality, and indicating that the outlets selling such 
goods are of high repute and integrity and follow high merchandising 
standards, and further acknowledges that it is^the mutual interest 
of the parties hereto to protect and foster the value and trade and 
consumer acceptance of the Trademarks. 


3. The Licensor undertakes to join with the Licensee in making, 


J) 


application to the proper authorities in the Territory for the 
registration of the Licensee as a Registered User of the said 
Trademarks and undertakes to execute such documents as may be 
necessary for that purpose. 

i. For the purpose of this Agreement all references to manufacture of 
The Said Goods by the Licensee shall be deemed to include manufacture 
by third parties for and on behalf of the Licensee provided that 
approval is obtained from the Licensor and provided that in respect 
of such manufacture by third parties the Licensee shall take all 

?\AJ —05?T » 
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necessary and desirable steps to ensure that the Licensor’s control 
of the standards and specifications of the Goods applies as fully as 
if the Goods had been manufactured by the Licensee. 

5. The Licensee will regularly supply the Licensor or its authorized 
representatives with sufficient samples of The Said Goods to enable 
the Licensor to judge the quality of such Goods. 

6. The Licensee will use the said Trademarks solely in the manner appro\ 
by the Licensor and all markings, advertisements, packaging and 
data relative to the sale of The Said Goods under the said Trade 
marks shall be subject to the written approval of the Licensor. 

All media advertising shall include at least one Cartier product 
marketed by the Licensor and/or by its subsidiaries. This or these 
Products will be mutually agreed upon by the parties. 

Licensee shall not have the right to include the Trademarks, or any 
colorable imitations thereof, in its corporate name, at any time, nox 
shall Licensee have the right to use the Trademarks in combination 
with any other trademarks or designs, or trade or corporate names. 
Licensee shall comply with all applicable laws in the Territory rela¬ 
ting to maintaining the Trademarks in force, and at the request of 
Licensor, shall execute any documents and provide Licensor with any 
specimens or materials, required to comply with such laws. 


7. The ownership of the Trademarks and the goodwill relating thereto, 
shall always remain vested in Licensor and its direct and indirect 
subsidiaries both during the period of the licence granted herein 
and thereafter, and Licensee shall never challenge, contest, or call 
into question the validity of the Trademarks or the registrations 
thereof, nor register nor assist others in registering said Trademax 

8. Licensee shall notify Licensor, in writing, of any conflicting uses 
of, or any applications or registrations for the Trademarks, or any 
suit or proceeding to nullify, cancel or otherwise impair, limit 
restrict or invalidate the Trademarks or of any acts or infringement 
or unfair competition involving the Trademarks promptly after such 
matters are brought to the attention of Licensee, or it has knowledge 
thereof. 

The institution and conduct of litigation affecting the Trademarks 
shall be entirely within the discretion of Licensor and under its 
control. The expense of such litigation shall be paid by Licensor. 

9. The Licensee shall be the sole licensee of the said Trademarks conten 

plated by this Agreement in respect of The Said Goods. to 

f o 
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10. The Licensor undertakes to maintain and defend to the best of its 
abilities the validity of the registrations of the Trademarks. 

The Licensee for its part undertakes to assist the Licensor in the 
protection of the Trademarks and agrees not to infringe directly or 
indirectly their validity during the term of this Agreement and after 
its termination. All use of the Trademarks by the Licensee hereunder, 
in and outside of the Territory, shall inure to the benefit of 
Licensor and shall be deemed to have been made on its behalf. No 
right, title or interest in or to the Trademarks except the right 
to use the Trademarks on or in respect of the Goods under this 
Agreement is transferred by this Agreement to Licensee. If Licensee 
shall acquire any other rights hereunder in or to the Trademarks, 
Licensee shall execute any and all documents and perform all legal 
acts at the request of Licensor, necessary to vest in Licensor any 
and all such rights, all at the expense of Licensor. 

11. The Licensor undertakes to allow the Licensee or any of its assignees 
as provided for in this Agreement to be registered as Licensee with 
the Trademark authorities of any country or area within which such 
registration is necessary for the validity of the licence and/or for 

1 the continued validity of the Trademarks. In this regard Licensor and 
Licensee further agree to sign or procure the signature of all such 
agreements or other documents as may be required in connection with 
any registration as aforesaid provided that such agreements or docu¬ 
ments shall not be inconsistent with the terms of this agreement. 

12. Invalidation of the Trademarks for the Goods in the Territory shall 
not eo ipso affect the execution of this Agreement. Should, however, 
such invalidation become substantial, the Licensee has the right to 
terminate the Agreement forthwith. In such event no claim for damages 
can be made by either party, except in the case of the Licensor's 
failing to fulfil its obligations stated in this Agreement. 



The Licensee may assign to its subsidiaries or affiliated^companies 
all or part of its rights granted under this Agreement provided that 
it assumes full responsibility for any such assignment vis a vis 
the Licensor and remains severally and jointly liable for any and 
all of its obligations. 
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14. - The Licensor guarantiees that all subsidiary companies as referred 

to in the preamble -ef- this Agreement will be bound by the terms of 
this Agreement. 

15. In consideration for the granting by the Licensor to the Licensee 
of the right to use the said Trademarks as set forth in this 
Agreement, the Licensee agrees to pay the Licensor royalties as set 
out in Schedule B of this Agreement. 

16. The term of this Agreement shall initially be for a period of twenty 
years starting from January 1st, 1981, and shall upon expiration of 
the first term be renewable for an additional term of twenty years. 
However, either party shall have the right to terminate the Agree¬ 
ment any time during the second twenty year term on prior written 
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notice of five years. 

Upon termination of this Agreement, the stock of The Said Goods 
shall be sold within the period of said notice. 

17. The Licensee hereby agrees to support the b ra n d with advertising 
funding at least equal to the amounts expended on a per 1000 
cigarette basis on other comparable deluxe brands (i.e. Dunhill, 
Rothman's International) manufactured or sold by the Licensee, its 
direct and indirect affiliates and associates, excluding special 
launch support exceeding the aforesaid minimum advertising for new 
brands in their first twenty four months. For purposes of this 
Agreement advertising funding shall be expenses of the following 
nature : costs which are normally considered advertising, -r; r§i all 
media expenses, bill boards, points of sale material etc. 

18. The Licensee agrees to furnish the Licensor monthly but not later 

than thirty days in arrears, detailed information regarding the 
sale of cigarettes and other licenced products as well as their 
geographic distribution and to provide the^ Lic^enso^r w ^h such 
additional sales and marketing information -a*s requested? by the 
Licensor. A 

19. The Licensee agrees, upon the request of the Licensor, to have the 
amount of sales of licenced products subject to royalties under this 
Agreement certified by an internationally recognized firm of 
certified public accountants. 

20. Notwithstanding apy provision to the contrary herein contained, this 
Agreement may be terminated forthwith by the Licensor by notice in 
writing upon the occurrence of either of the following events : 

(i) If the Licensee shall fail to comply with or shall commit any 
breach of any term or condition of this Agreement on the part 
of the Licensee to be performed, observed or complied with 
PROVIDED that in the case of any such failure or breach capable 
of being made good, the Licensor shall not terminate this 
Agreement unless /uml until the Licensee shall have failed .to 
make good the same within thirty (30) days after it shall have 
been served with a notice in writing by the Licensor 
requiring it to make good such failure or breach. 

(ii) If any order shall be made or resolution passed for the winding 
up of the Licensee (except for the purpose of reconstruction) or 
if the Licensee shall enter into any arrangement or composition 
with its creditors or a receiver be appointed or execution levied 
upon any of its assets or if Licensee shall by reason of any 

\ political act or measure or any other cause outside the control 
of the parties be unable to fulfil the terms and conditions of 
the agreement hereby agreed to be performed, observed or 
complied with. 

The waiver by Licensor of any breach of any term of this Agreement 
shall not prevent the subsequent enforcement of that term and shall 
not be deemed a waiver of any subsequent breach. 

rv i i ; 
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21. "Upon termination of this agreement for any reason, or for whatever 
cause the rights of permitted use by the Licensee of the said Trade 
marks shall forthwith terminate, and the Licensee shall immediately 
discontinue any and all use of the Trademarks as well as any colora¬ 
ble imitations thereof, by themselves, or in combination with any 
words, letters, symbols or designs, this Agreement being of no 
further force or effect and generally all rights between the partiei 
shall terminate save and except such rights as are by their nature 
intended to remain in force until complied with by the other party 
e.g. the obligation to contribute to legal costs of pending procee¬ 
dings, to pay unpaid royalties or matters -Sr a similar nature. 

Upon termination for any reason by either party of the licence 
granted hereunder. Licensee hereby empowers Licensor, or whomever 
Licensor may appoint, to take all necessary steps to cancel any 
registration of the licence granted hereunder, and Licensee shall, 
at the reguest of Licensor, do all such lawful acts as may be 
required to cancel any such registration, all at the expense of 
Licensor. 

22. In addition to the said Trademarks the terms of this Agreement shall 
apply "mutatis mutandis" to any or all other registered trademarks 
held by the Licensor as registered owner at the date of this Agree 
ment or any time in future and which the Licensor may designate in 
writing as Trademarks to which it desires the terms of this Agreement 
to extend. 

23. The relationship.between the Licensor and the Licensee shall be 
governed in its entirety by Swiss Law. Cases of disputes and/or 
litigations shall be settled by arbitration in the Canton of Vaud 
according to the provisions of the Swiss Intercantonal Arbitration 
Convention of March 27th 1969. 

Nothing herein contained shall, however, preclude the Licensor, at 
his option, to elect to have any dispute arising hereunder tried by 
a court of law having jurisdiction either over the domicile of the 
Licensee or its assignees or any of the countries covered by the 
Territory for which this license is granted. In such event the 
applicable local laws shall apply. 

24. This Agreement embodies the entire understanding of the parties and 
it overrides and supersedes the licence agreement signed between 
the parties on the 27th February 1976, and the licence agreements 
signed between Licensee and CARTIER INCORPORATED (New York) and 
CARNSAM HOLDING N.V. on the 14th September 1976, as well as any 
prior promises, representations, understandings or implications. 



1 
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THUS DONE and SIGNED at 

I 

INTERNATIONAL N.V. on thi 


on behalf of CARTIER 
2^^ day of K Zfdt 19 Bl. 
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